
Limited Liability Company:
Resources to help our next generation of farmers

A limited liability company (LLC) is a business entity 
created by two or more people under state law. It 
has some aspects of a corporation and some aspects 
of a limited partnership. To create an LLC, you must 
file articles of organization and have an operating 
agreement. You must also determine a definite length of 
time that the business will exist. Costs of forming an LLC 
are similar to those of forming a corporation.

Just like a corporation, the LLC is recognized as a 
completely separate business entity than its owners. 
Members also have limited liability for company 
debts just like stockholders of a corporation. However, 
members can attain partnership tax status so that 
business profits and losses are not taxed at the LLC level, 
but flow through to the members similar to that of an S 
Corporation. Members can still be personally liable for 
their own acts and member managers may also shoulder 
more liability than non-managing members.
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Management of an LLC is very flexible and can be 
handled as determined by the members. It can be as 
complicated as a corporate board of directors or as 
simple as a general partnership. The arrangement must 
be written in the operating agreement. Distribution of 
profits to members is also flexible.

Forming a LLC has two major disadvantages. First, an 
LLC may decrease the number of persons eligible to 
receive government payments. Second, for purposes of 
transferring interests in the company, an LLC may not be 
discounted as much as a limited partnership. Transferring 
business interests by gift and sale is very flexible, but 
cannot be accomplished as quickly as with entities that 
may be discounted.

www.extension.iastate.edu/diversity/ext



Accessibility Report


		Filename: 

		BFC15_Accessible.pdf




		Report created by: 

		Ron Nelson, Document Accessibility Specialist, ronelson@iastate.edu

		Organization: 

		Iowa State University, Extension and Outreach




 [Personal and organization information from the Preferences > Identity dialog.]


Summary


The checker found no problems in this document.


		Needs manual check: 0

		Passed manually: 2

		Failed manually: 0

		Skipped: 0

		Passed: 30

		Failed: 0




Detailed Report


		Document



		Rule Name		Status		Description

		Accessibility permission flag		Passed		Accessibility permission flag must be set

		Image-only PDF		Passed		Document is not image-only PDF

		Tagged PDF		Passed		Document is tagged PDF

		Logical Reading Order		Passed manually		Document structure provides a logical reading order

		Primary language		Passed		Text language is specified

		Title		Passed		Document title is showing in title bar

		Bookmarks		Passed		Bookmarks are present in large documents

		Color contrast		Passed manually		Document has appropriate color contrast

		Page Content



		Rule Name		Status		Description

		Tagged content		Passed		All page content is tagged

		Tagged annotations		Passed		All annotations are tagged

		Tab order		Passed		Tab order is consistent with structure order

		Character encoding		Passed		Reliable character encoding is provided

		Tagged multimedia		Passed		All multimedia objects are tagged

		Screen flicker		Passed		Page will not cause screen flicker

		Scripts		Passed		No inaccessible scripts

		Timed responses		Passed		Page does not require timed responses

		Navigation links		Passed		Navigation links are not repetitive

		Forms



		Rule Name		Status		Description

		Tagged form fields		Passed		All form fields are tagged

		Field descriptions		Passed		All form fields have description

		Alternate Text



		Rule Name		Status		Description

		Figures alternate text		Passed		Figures require alternate text

		Nested alternate text		Passed		Alternate text that will never be read

		Associated with content		Passed		Alternate text must be associated with some content

		Hides annotation		Passed		Alternate text should not hide annotation

		Other elements alternate text		Passed		Other elements that require alternate text

		Tables



		Rule Name		Status		Description

		Rows		Passed		TR must be a child of Table, THead, TBody, or TFoot

		TH and TD		Passed		TH and TD must be children of TR

		Headers		Passed		Tables should have headers

		Regularity		Passed		Tables must contain the same number of columns in each row and rows in each column

		Summary		Passed		Tables must have a summary

		Lists



		Rule Name		Status		Description

		List items		Passed		LI must be a child of L

		Lbl and LBody		Passed		Lbl and LBody must be children of LI

		Headings



		Rule Name		Status		Description

		Appropriate nesting		Passed		Appropriate nesting






Back to Top
